
Information About the National Physician Payment 
Transparency Program (Open Payments)
BACKGROUND/ABOUT THE PROGRAM

•  The National Physician Payment Transparency Program, also 
known as the Open Payments program, is mandated by Sun-
shine provisions of the Patient Protection and Affordable Care 
Act (ACA). The program is implemented in regulation released 
on February 1, 2013 by the Centers for Medicare & Medicaid 
Services (CMS).  

•  The program requires manufacturers of drug, device, biological 
and medical supplies to collect data on payments or items of val-
ue given to teaching hospitals and physicians starting on August 
1, 2013, and report it to CMS by March 31, 2014, and on June 
30 each year thereafter. Manufacturers must also report certain 
ownership or investment interests by physician or their immediate 
family members held any point during the reporting year. 

•  CMS is required to publish these data for the public. This public 
reporting will begin in Fall 2014 via the CMS website,  
www.CMS.gov.

•  These reports will provide increased transparency about finan-
cial relationships between biopharmaceutical companies, device 
manufacturers, and healthcare providers. 

WHAT DATA ARE BEING REPORTED?

•  As part of the Open Payment program, companies are required 
to report to CMS two types of payments: direct and indirect. 
Direct payments are transfers of value (monetary or other) from 
a manufacturer to a physician or teaching hospital.  Indirect pay-
ments are transfers to physicians or teaching hospitals through a 
third party (e.g., industry supported-grants or awards to individu-
al physicians that are awarded by a separate organization).

•  Reportable payments include consulting fees, compensation  
for services other than consulting (e.g., faculty or speaking  
engagements), honoraria, gifts, entertainment, food and  
beverage, travel and lodging, education, research, charitable 
contributions, royalties or licenses, investment and ownership 
interests, and grants.  

•  Small payments or other transfers of value (less than $10) do 
not need to be reported, except when the total annual value of 
payments or other transfers of value exceeds $100.

WHY RELATIONSHIPS BETWEEN PHYSICIANS 
AND MANUFACTURERS MATTER

•  Physicians and industry share a mutually beneficial relationship, 
working together for the benefit of patients. 

•  For example, the collaboration between health care professionals 
and biopharmaceutical companies in research is integral in bring-
ing breakthrough treatments to patients. 

•  In addition, manufacturers play a key role in sharing accurate, 
up-to-date information on new breakthroughs, drugs and tech-
nologies with physicians, and physicians in turn communicate the 
needs of their patients with industry. This not only ensures that 
physicians stay current on the newest treatments available for 
their patients, but also that manufacturers are working to meet 
the needs of patients.

•  The AUA supports the principles of the Physician Payments Sun-
shine Act and transparency between physicians and industry. We 
are committed to providing meaningful background about ways 
in which physicians and the biopharmaceutical industry collabo-
rate for patients. 

•  When shared within the appropriate context, the data provid-
ed by the Open Payments program has the potential to help 
patients learn more about industry-physician collaborations and 
understand how these interactions benefit their health and, more 
broadly, medical innovation.

•  Biopharmaceutical companies compensate physicians reason-
ably for their expert contributions and time devoted to clinical 
research and to helping educate peers about new medicines and 
innovations. Manufacturers’ interactions with physicians must fo-
cus on education and be guided by the highest ethical standards, 
as evidenced by PhRMA’s Code on Interactions with Health Care 
Professionals and AdvaMed’s Code of Ethics on Interactions with 
Healthcare Professionals.


